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UNCLAS LAGOS 3265 

E.O. 11652 : NA 

TAGS : EINV, EQUIP, PFOR, NI 

SUBJ : INDIGENIZ ATION : IBM IN NEWSPAPER 

REF: LAGOS 3058 AND PREVIOUS (NOTAL) 

1 . IN STORY HEADLINED QTE IBM TO FOLD UP IN NIGERIA UNQTE, 

BUSINESS TIMES OF MAR. 14 REPORTS THAT NIGERIAN GOVERNMENT (FMG) 

HAS DENIED IBM'S REQUEST FOR EXEMPTION FROM INDIGENIZATION 
DECREE AND DIRECTED IT TO COMPLY UNDER SCHEDULE 3, WHICH 
REQUIRES THE SALE OF 40 PER CENT EQUITY TO NIGERIANS BY YEAR-END. 

2. STORY SAID IBM NIGERIA'S FINANCE CONTROLLER, STEWARD SMITH, 

DENIES RUMORS THAT IBM WILL LEAVE NIGERIA, SAYING IBM HEAD- 
QUARTERS NEW YORK IS CONSIDERING FMG'S ORDER AND HAS NOT 
DECIDED ON NEXT STEPS. HE ADDED THAT GENERAL MANAGER, ROBERT 
SCHMID, IS IN NEW YORK. 

3. STORY NOTED THAT IBM HAS HAD SIMILAR PROBLEMS IN INDIA, 
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WHERE IBM PULLED OUT, IN INDONESIA, WHERE IT TRANSFERRED ITS 
BUSINESS TO AN AGENT, AND IN BRAZIL, WHERE THE PROBLEM REMAINS 
UNRESOLVED. 

4. QUOTING UNIDENTIFIED OFFICIALS RESPONSIBLE FOR IMPLEMENTING 
INDIGENIZATION, THE STORY SAID THERE IS NO PROVISION FOR 
COMPLETE EXEMPTION FROM INDIGENIZATION, ONLY FOR TRANSFER 
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FROM ONE TO ANOTHER OF THE THREE INDIGENIZATION CATEGORIES 
OR SCHEDULES REQUIRING 100, 60 OR 40 PER CENT NIGERIAN OWNER- 
SHIP OF ALL ENTERPRISES. 

5. THE BUSINESS TIMES SAID IBM WOULD BE THE THIRD AMERICAN 
FIRM TO LEAVE NIGERIA BECAUSE OF INDIGENIZATION, AFTER CITIBANK 
AND COLGATE-PALMOLIVE, BUT NOTED THAT THE LATTER ALSO MAY 
HAVE LEFT BECAUSE IT WAS NOT DOING WELL HERE. 

6. COMMENT: ARTICLE IS FACTUAL AND NON-INFLAMMATORY. UNLESS 
PICKED UP AND DISTORTED BY IRRESPONSIBLE ELEMENTS THE STORY 
PROBABLY WILL NOT AFFECT IBM'S RELATIONS WITH THE FMG. 

EASUM 


UNCLASSIFIED 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 jan 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: POLICIES, NEWSPAPERS, FOREIGN INVESTMENTS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 14 mar 1978 
Decaption Date: 01 jan 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 jan 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978LAGOS03265 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D7801 16-0511 
Format: TEL 
From: LAGOS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780372/aaaaciqt.tel 

Line Count: 75 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: b1ebf5c7-c288-dd11-92da-001cc4696bcc 
Office: ACTION AF 

Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 78 LAGOS 3058 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 23 feb 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3342626 
Secure: OPEN 
Status: NATIVE 

Subject: INDIGENIZATION: IBM IN NEWSPAPER 
TAGS: EINV, EQIP, PEPR, Nl, US, IBM 
To: STATE BRASILIA 
Type: TE 

vdkvgwkey : odbc://SAS/SAS.dbo.SAS_Docs/b1 ebf5c7-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



